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(1) Amounts included in Selling, general and administrative expenses.

(2) Includes repositioning, asbestos, environmental expenses, and equity income adjustment.

(3) Amounts included in Cost of products and services sold, Selling, general and administrative expenses, and Other (income) expense.

(4) Amounts included in Cost of products and services sold and Selling, general and administrative expenses.

We define segment profit as operating income, excluding stock compensation expense, pension and other postretirement service costs, and repositioning and other charges. We believe these measures are

useful to investors and management in understanding our ongoing operations and in analysis of ongoing operating trends.

A quantitative reconciliation of segment profit, on an overall Honeywell basis, to operating income has not been provided for all forward-looking measures of segment profit and segment margin included

herewithin. Management cannot reliably predict or estimate, without unreasonable effort, the impact and timing on future operating results arising from items excluded from segment profit, particularly pension

mark-to-market expense as it is dependent on macroeconomic factors, such as interest rates and the return generated on invested pension plan assets. The information that is unavailable to provide a

quantitative reconciliation could have a significant impact on our reported financial results. To the extent quantitative information becomes available without unreasonable effort in the future, and closer to the

period to which the forward-looking measures pertain, a reconciliation of segment profit to operating income will be included within future filings.



We define organic sales percent as the year-over-year change in reported sales relative to the comparable period, excluding the impact on sales from foreign currency translation and acquisitions, net of

divestitures, for the first 12 months following the transaction date. We believe this measure is useful to investors and management in understanding our ongoing operations and in analysis of ongoing

operating trends.

A quantitative reconciliation of reported sales percent change to organic sales percent change has not been provided for forward-looking measures of organic sales percent change because management

cannot reliably predict or estimate, without unreasonable effort, the fluctuations in global currency markets that impact foreign currency translation, nor is it reasonable for management to predict the timing,

occurrence and impact of acquisition and divestiture transactions, all of which could significantly impact our reported sales percent change.

2Q21

Honeywell

Reported sales % change 18%

Less: Foreign currency translation 3%

Less: Acquisitions, divestitures and other, net —%

Organic sales % change 15%

Aerospace

Reported sales % change 9%

Less: Foreign currency translation 1%

Less: Acquisitions, divestitures and other, net 1%

Organic sales % change 7%

Honeywell Building Technologies

Reported sales % change 20%

Less: Foreign currency translation 7%

Less: Acquisitions, divestitures and other, net —%

Organic sales % change 13%

Performance Materials and Technologies

Reported sales % change 15%

Less: Foreign currency translation 4%

Less: Acquisitions, divestitures and other, net 1%

Organic sales % change 10%

Safety and Productivity Solutions

Reported sales % change 35%

Less: Foreign currency translation 3%

Less: Acquisitions, divestitures and other, net (3)%

Organic sales % change 35%



2Q20 3Q20 2Q21 2020

Earnings (loss) per share of common stock - assuming dilution (EPS) (1) $ 1.53 $ 1.07 $ 2.04 $ 6.72

Separation related tax adjustment (2) (0.27) — — (0.26)

Pension mark-to-market expense (3) — — — 0.04

Changes in fair value for Garrett equity securities (4) — — (0.03) —

Garrett-related adjustments(5) — 0.49 0.01 0.60

Adjusted earnings per share of common stock - assuming dilution $ 1.26 $ 1.56 $ 2.02 $ 7.10

(1) For the three months ended June 30, 2021 and 2020, adjusted earnings per share utilizes weighted average shares of approximately 702.5 million and 708.1 million. For the three months ended

September 30, 2020 adjusted earnings per share utilizes weighted average shares of approximately 709.6 million. For the twelve months ended December 31, 2020, adjusted earnings per share

utilizes weighted average shares of 711.2 million.

(2) For the three months ended June 30, 2020 and twelve months ended December 31, 2020, separation related tax adjustment of $186 million ($186 million net of tax) includes the favorable resolution

of a foreign tax matter related to the spin-off transactions.

(3) Pension mark-to-market expense uses a blended tax rate of 25% for 2020.

(4) For the three months ended June 30, 2021, the adjustment was $16 million net of tax due to changes in fair value for Garrett equity securities.

(5) For the three months ended June 30, 2021, the adjustment was $7 million net of tax due to a non-cash charge associated with a further reduction in value of reimbursement receivables following

Garrett's emergence from bankruptcy on April 30, 2021. For the three months ended September 30, 2020, the adjustment was $350 million net of tax due to the non-cash charges associated with

the reduction in value of reimbursement receivables due from Garrett. For the twelve months ended December 31, 2020, the adjustment was $427 million net of tax due to the non-cash charges

associated with the reduction in value of reimbursement receivables due from Garrett, net of proceeds from settlement of related hedging transactions.

We believe adjusted earnings per share is a measure that is useful to investors and management in understanding our ongoing operations and in analysis of ongoing operating trends. For forward looking

information, management cannot reliably predict or estimate, without unreasonable effort, the pension mark-to-market expense and the changes in fair value for Garrett equity securities. Pension mark-to-

market expense is dependent on macroeconomic factors, such as interest rates and the return generated on invested pension plan assets. Based on economic and industry conditions, future developments

and other relevant factors, these assumptions are subject to change. Changes in fair value for Garrett equity securities cannot be forecasted due to the inherent nature of changing conditions in the overall

market.



($M) 2Q20 2Q21

Cash provided by operating activities $ 1,480 $ 1,278

Expenditures for property, plant and equipment (227) (185)

Garrett cash receipts — 375

Free cash flow $ 1,253 $ 1,468

Net income (loss) attributable to Honeywell $ 1,081 $ 1,430

Separation related tax adjustment (186) —

Changes in fair value for GTX equity securities (1) — (16)

Garrett-related adjustment (2) — 7

Adjusted net income attributable to Honeywell $ 895 $ 1,421

Cash provided by operating activities $ 1,480 $ 1,278

÷ Net income (loss) attributable to Honeywell $ 1,081 $ 1,430

Operating cash flow conversion % 137 % 89 %

Free cash flow $ 1,253 $ 1,468

÷ Adjusted net income attributable to Honeywell $ 895 $ 1,421

Adjusted free cash flow conversion % 140 % 103 %

(1) The adjustment due to changes in fair value for Garrett equity securities.

(2) For the three months ended June 30, 2021, the adjustment was $7 million net of tax due to a non-cash charge associated with a further reduction in value of reimbursement receivables following 

Garrett's emergence from bankruptcy on April 30, 2021.

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment plus cash receipts from Garrett.

We believe that free cash flow is a non-GAAP metric that is useful to investors and management as a measure of cash generated by operations that will be used to repay scheduled debt maturities and can

be used to invest in future growth through new business development activities or acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their maturities. This metric can also be used

to evaluate our ability to generate cash flow from operations and the impact that this cash flow has on our liquidity. For forward looking information, we do not provide cash flow conversion guidance on a

GAAP basis as management cannot reliably predict or estimate, without unreasonable effort, the pension mark-to-market expense and the changes in fair value for Garrett equity securities. Pension mark-to-

market is dependent on macroeconomic factors, such as interest rates and the return generated on invested pension plan assets. Based on economic and industry conditions, future developments and other

relevant factors, these assumptions are subject to change. Changes in fair value of Garrett equity securities cannot be forecasted due to the inherent nature of changing conditions in the overall market.



2021E($B)

Cash provided by operating activities ~$5.9 - $6.2

Expenditures for property, plant and equipment ~(1)

Garrett cash receipts 0.4

Free cash flow ~$5.3 - $5.6

We define free cash flow as cash provided by operating activities less cash expenditures for property, plant and equipment plus cash receipts from Garrett.

We believe that free cash flow is a non-GAAP metric that is useful to investors and management as a measure of cash generated by operations that will be used to repay scheduled debt maturities and can

be used to invest in future growth through new business development activities or acquisitions, pay dividends, repurchase stock or repay debt obligations prior to their maturities. This metric can also be used

to evaluate our ability to generate cash flow from operations and the impact that this cash flow has on our liquidity. For forward looking information, we do not provide cash flow conversion guidance on a

GAAP basis as management cannot reliably predict or estimate, without unreasonable effort, the pension mark-to-market expense or changes in fair value of Garrett equity securities. Pension mark-to-

market is dependent on macroeconomic factors, such as interest rates and the return generated on invested pension plan assets. Based on economic and industry conditions, future developments and other

relevant factors, these assumptions are subject to change. Changes in fair value of Garrett equity securities cannot be forecasted due to the inherent nature of changing conditions in the overall market.



2021E

Earnings per share of common stock - assuming dilution (1) $8.05 - $8.20

Gain on sale of retail footwear business (2) (0.11)

Garrett-related adjustments (3) 0.01

Adjusted earnings per share of common stock - assuming dilution $7.95 - $8.10

(1) For the twelve months ended December 31, 2021, expected earnings per share utilizes weighted average shares of approximately 703 million.

(2) For the twelve months ended December 31, 2021, the adjustment was $72 million net of tax due to the gain on sale of the retail footwear business.

(3) For the twelve months ended December 31, 2021, the adjustment was $7 million net of tax due to a non-cash charge associated with a further reduction in value of reimbursement receivables

following Garrett's emergence from bankruptcy on April 30, 2021.

We believe adjusted earnings per share is a measure that is useful to investors and management in understanding our ongoing operations and in analysis of ongoing operating trends. For forward looking

information, management cannot reliably predict or estimate any potential future one-time items, such as pension mark-to-market or changes in fair value for Garrett equity securities, without unreasonable

effort. Pension mark-to-market expense is dependent on macroeconomic factors, such as interest rates and the return generated on invested pension plan assets. Based on economic and industry

conditions, future developments and other relevant factors, these assumptions are subject to change. Changes in fair value for Garrett equity securities cannot be forecasted due to the inherent nature of

changing conditions in the overall market.




